Company Description:

Quanta Services provides specialized construction, maintenance and repair services for North American utility and industrial clients
within the electric power delivery, power generation and industrial (oil/gas) industries. The company is the largest specialized US
contractor in electric T&D and a leader on its O&G/industrial services business.

Name Ticker Yield Growth D+G
Quanta Services, Inc. PWR 0.14% 12.63% 12.77%

Highlights:
Demand for PWR's services, particularly in power delivery, benefiting from a confluence of increased "electrification" themes, including
net grid load demand (a change from 20+ years of efficiency-led demand declines), renewables integration, aging utility labor force/
increased outsourcing, and federal "stimulus", etc. PWR solves the 2 biggest bottlenecks of the energy transition: 1) Building out the
electric grid and renewable power; and 2) Providing the skilled labor needed to do all the construction. We believe the market
underestimates the step-function change in revenue growth that this transition will bring: from +10% to +15%.

Bull Case:

e Attractive Secular Opportunity in Power delivery and Energy Transition - We continue to see PWR’s end markets as secularly
attractive. Energy "transition" plays to PWR's core strengths. We see improving margins, better FCF generation, and a declining
risk profile, where revenue/profitability is more recurring in nature, coupled with strong backlog gains. Recent years have seen
strategic shift towards more predictable “base business” growth, supported by large/multi-year master service agreements
(MSAs) with well-capitalized long-term partners. Recent Blattner deal complements existing secular "electrification" themes
in power delivery and helps Quanta further expand its service offerings with customers.

. No Peers Match the Craft Labor Availability = The Competitive Edge — The largest bottleneck in this space if craft labor —
trade jobs that are highly skilled. For a project to be completed or built quickly, there needs to be consistent labor and PWR
has the opportunity to provide that. As of this year, the company has 3x the labor force size of any other comparable peer.
For example, instead of Duke Energy having to piece together a labor force, they would call PWR and they would handle all
lines of business. In our view, this is PWR’s main competitive advantage. Not only that, but PWR runs its own trade school, of
which, the draw their own talent pool. The company has invested over $100M in this school. Simply said, PWR's labor
training capabilities, we believe, are simply unmatched.

. New "Renewable Energy" Construction Platform - The $2.7B October 2021 acquisition of Blattner, the largest in company
history, brought a high-quality standalone asset to the Quanta portfolio as an established utility-scale renewable energy
solutions provider. The deal complements existing secular "electrification" themes in power delivery and helps Quanta further
expand its service offerings with customers and provides PWR with another vehicle to help drive sustainable double-digit
earnings growth. Project execution risk is a key question (and renewables development sensitivity to interest rates and supply
chain challenges), though seemingly defended by very strong historical execution and contingency earn-out alignment.

Bear Case:

. Highly Competitive Industry - The specialized contracting services Quanta provides are highly competitive and Quanta
competes with several national and local firms. Contracts are awarded (in part) on price, which may limit margin upside in the
event of price competition. In addition, Quanta faces in-house competition from its utility customers themselves when they
choose to manage and maintain their capital expansion needs in-house.

. Economically Sensitive Market Exposure - Demand for Quanta's services can be sensitive to economic conditions, including
the health of the construction market, general credit conditions, and oil and natural gas price fluctuations.

. Uncertainty Associated with Regulatory Changes and Weather - Regulatory permitting authority remains a subject of ongoing
litigation, particularly at the local level where opposition has concentrated legal challenges. Additional regulatory changes
from pending or future legislation could also impact/benefit Quanta.

Overall Thesis:

We believe PWR is a core holding for energy transition portfolios as the go-to picks & shovels pure play for domestic energy transmission
and communications infrastructure. As the leading specialty construction services franchise in this field, we are attracted to PWR’s
alignment with the electrification of everything megatrend, which overlays a commendable track record of consistent earnings growth,
ROCE and shareholder returns. Present valuation, not surprisingly toward the upper end of historic ranges, aptly reflects the scarcity of
PWR’s enviable thematic alignment with a blue chip earnings/cash flow pedigree.

Playing devil’s advocate with our thesis here, valuation and sentiment would be the biggest risk, as we share the consensus view of strong
demand and execution ahead — fundamentally speaking. In fact, we see the biggest risk to the stock stemming from sentiment, not
fundamentals, should the November elections give Republicans full legislative control with the prospect of defunding portions of the
Inflation Reduction Act (“IRA”), together with its myriad of benefits to renewable power. We see odds relatively low and economic risk
to PWR minimal, but still potentially a blow to “energy transition” sentiment.
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Past performance is not indicative of future results. This information is for illustrative purposes only. Investing involves risk
including the potential loss of principal. This material is not financial advice or an offer to sell any product. The actual
characteristics with respect to any particular client account will vary based on a number of factors including but not limited to: (i)
the size of the account; (ii) investment restrictions applicable to the account, if any; and (iii) market exigencies at the time of
investment. Aptus Capital Advisors, Inc. reserves the right to modify its current investment strategies and techniques based on
changing market dynamics or client needs. Forward looking statements cannot be guaranteed. This is not a recommendation to
buy or sell a particular security. There is no assurance that any securities discussed herein will remain in an account's portfolio at
the time you receive this report or that securities sold have not been repurchased. The securities discussed may not represent an
account's entire portfolio and in the aggregate may represent only a small percentage of an account's portfolio holdings. It should
not be assumed that any of the securities transactions, holdings or sectors discussed were or will prove to be profitable, or that
the investment recommendations or decisions we make in the future will be profitable or will equal the investment performance
of the securities discussed herein. A complete list of holdings is available upon request. Information was obtained from third party
sources which we believe to be reliable but are not guaranteed as to their accuracy or completeness.

This commentary offers generalized research, not personalized investment advice. It is for informational purposes only and does
not constitute a complete description of our investment services or performance. Nothing in this commentary should be
interpreted to state or imply that past results are an indication of future investment returns. All investments involve risk and unless
otherwise stated, are not guaranteed. Be sure to consult with an investment & tax professional before implementing any
investment strategy. Investing involves risk. Principal loss is possible.

This content or when a page is marked “Advisor Use Only” or “For Institutional Use”, the content is only intended for financial
advisors, consultants, or existing and prospective institutional investors of Aptus. These materials have not been written or
approved for a retail audience or use in mind and should not be distributed to retail investors. Any distribution to retail investors
by a registered investment adviser may violate the new Marketing Rule under the Investment Advisers Act. If you choose to utilize
or cite material we recommend the citation, be presented in context, with similar footnotes in the material and appropriate
sourcing to Aptus and/or any other author or source references. This is notwithstanding any considerations or customizations with
regards to your operations, based on your own compliance process, and compliance review with the marketing rule effective
November 4, 2022.

Advisory services are offered through Aptus Capital Advisors, LLC, a Registered Investment Adviser registered with the Securities
and Exchange Commission. Registration does not imply a certain level or skill or training. More information about the advisor, its
investment strategies and objectives, is included in the firm’s Form ADV Part 2, which can be obtained, at no charge, by calling
(251) 517-7198. Aptus Capital Advisors, LLC is headquartered in Fairhope, Alabama. ACA-2406-9.
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